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regulated by one or more primary fi-
nancial regulatory agencies; and 

(3) Any other risk-related factor that 
the Board determines is appropriate. 

(b) Foreign nonbank financial compa-
nies supervised by the Board. The Board 
will establish enhanced prudential 
standards for a nonbank financial com-
pany supervised by the Board that is 
organized or incorporated in a country 
other than the United States (foreign 
nonbank financial company) by rule or 
order. In establishing such standards, 
the Board will consider the factors set 
forth in sections 165(a)(2), (b)(2), and 
(b)(3) of the Dodd-Frank Act, including: 

(1) The nature, scope, size, scale, con-
centration, interconnectedness, and 
mix of the activities of the foreign 
nonbank financial company; 

(2) The extent to which the foreign 
nonbank financial company is subject 
to prudential standards on a consoli-
dated basis in its home country that 
are administered and enforced by a 
comparable foreign supervisory author-
ity; and 

(3) Any other risk-related factor that 
the Board determines is appropriate. 

Subpart B—Company-Run Stress 
Test Requirements for Certain 
U.S. Banking Organizations 
With Total Consolidated Assets 
Over $10 Billion and Less Than 
$50 Billion 

SOURCE: Reg. YY, 79 FR 64045, Oct. 27, 2014, 
unless otherwise noted. 

§ 252.10 [Reserved] 

§ 252.11 Authority and purpose. 
(a) Authority. 12 U.S.C. 321–338a, 

1467a(g), 1818, 1831o, 1831p–1, 1844(b), 
1844(c), 3906–3909, 5365. 

(b) Purpose. This subpart implements 
section 165(i)(2) of the Dodd-Frank Act 
(12 U.S.C. 5365(i)(2)), which requires a 
bank holding company with total con-
solidated assets of greater than $10 bil-
lion but less than $50 billion and sav-
ings and loan holding companies and 
state member banks with total consoli-
dated assets of greater than $10 billion 
to conduct annual stress tests. This 
subpart also establishes definitions of 
stress test and related terms, meth-

odologies for conducting stress tests, 
and reporting and disclosure require-
ments. 

§ 252.12 Definitions. 

For purposes of this subpart, the fol-
lowing definitions apply: 

(a) Advanced approaches means the 
regulatory capital requirements at 12 
CFR part 217, subpart E, as applicable, 
and any successor regulation. 

(b) Adverse scenario means a set of 
conditions that affect the U.S. econ-
omy or the financial condition of a 
bank holding company, savings and 
loan holding company, or state mem-
ber bank that are more adverse than 
those associated with the baseline sce-
nario and may include trading or other 
additional components. 

(c) Asset threshold means: 
(1) For a bank holding company, av-

erage total consolidated assets of 
greater than $10 billion but less than 
$50 billion, and 

(2) For a savings and loan holding 
company or state member bank, aver-
age total consolidated assets of greater 
than $10 billion. 

(d) Average total consolidated assets 
means the average of the total consoli-
dated assets as reported by a bank 
holding company, savings and loan 
holding company, or state member 
bank on its Consolidated Financial 
Statements for Bank Holding Compa-
nies (FR Y–9C) or Consolidated Report 
of Condition and Income (Call Report), 
as applicable, for the four most recent 
consecutive quarters. If the bank hold-
ing company, savings and loan holding 
company, or state member bank has 
not filed the FR Y–9C or Call Report, 
as applicable, for each of the four most 
recent consecutive quarters, average 
total consolidated assets means the av-
erage of the company’s total consoli-
dated assets, as reported on the com-
pany’s FR Y–9C or Call Report, as ap-
plicable, for the most recent quarter or 
consecutive quarters. Average total 
consolidated assets are measured on 
the as-of date of the most recent FR Y– 
9C or Call Report, as applicable, used in 
the calculation of the average. 

(e) Bank holding company has the 
same meaning as in § 225.2(c) of the 
Board’s Regulation Y (12 CFR 225.2(c)). 
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